
1
Who are your financial advisors? 

The experts you see on TV or in the newspaper? Most of these people majored 
in journalism, not finance or economics. Often they are repeating an opinion 
they heard elsewhere. Well-intentioned “experts” offer general advice. Why take 
advice not specific to you? Everyone is different and needs a unique financial 
strategy. Don’t make the mistake of listening to well-meaning friends, family or 
“experts” that may not have the understanding of a financial advisor.

2
Retiring without liquidity or diversity. Are most of your assets in one basket? 
Are they accessible in an emergency? What if your retirement goals change? 
If your assets are tied up in one account, trust or annuity with restrictions and 
withdrawal penalties, you could find yourself in a difficult financial situation if 
you require access to those funds.

3
Living on interest without touching the principal. This rule may actually 
increase the risk that you will outlive your assets. Depending on your mix of 
assets, when you bought them, and how much they’ve appreciated, you may 
be better off liquidating principal and interest on certain assets and allowing 
interest to accrue on others. Retirement shouldn’t be about pinching pennies 
and shortchanging your quality of life. Make the most of retirement by 
potentially reducing taxes and helping your savings grow. 

4
Retiring without any stated goals. Ask yourself...what should your retirement 
be? The best time of your life? Or an aged version of today? Some people 
retire without the money to live well, and without any idea of what they want to 
do with their lives, while others have planned well for their retirement to help 
ensure they can enjoy it. You should be able to retire without financial anxiety.

5
Assuming you’ll be in a lower tax bracket when you retire. Several things 
would need to happen, including, but not limited to: 1) Congress would have to 
decide never to raise taxes—and taxes are the lowest they’ve been in 30 years,1 
and 2) you may have to intentionally lower your expenses when you retire. Why 
not explore your options to help enhance your retirement income and reduce 
tax consequences?

6
Trusting a calculator to tell you when to retire. You’ll find plenty of web sites 
to tell you when to retire, but these one-size-fits-all calculators can’t tell you 
if your investment portfolio may be sufficient to meet your retirement goals. 
“What’s enough” can vary from person to person and year to year. You need 
professional guidance and a flexible strategy for distributing your retirement 
assets. Weigh the variables, think about and define your retirement goals, and 
determine when and how to retire with comfort and confidence.

7
Drawing income from retirement assets. Should you tap into your 401(k) first, 
or sell your Treasury bonds? And what about that IRA, or annuity? The decision 
can be critical to your overall income strategy. Taking your distribution in a less 
favorable order could significantly reduce the number of years your desired 
retirement income lasts. What choices will have the least tax impact? It’s important 
to seek professional guidance in making these decisions. 

8
Early retirement may 

actually reduce your retirement benefits. If you choose to continue working 
part-time at your company or business, it can decrease your overall lifetime 
Social Security Income (SSI). As of 2015, if an individual is under Full 
Retirement Age (FRA), benefits may be reduced $1 for every $2 he/she earns 
over $15,720 of annual income.2 Additionally, those with income above certain 
thresholds may pay federal income tax on their Social Security benefits. It’s 
important to consider the effect retirement has on your SSI.

9
Who do you want to receive your wealth? This choice 

can have far reaching implications. You have worked and saved to create 
a comfortable life, with the intention that your assets will be distributed 
purposefully after you’re gone. How can you transfer wealth in consideration 
of potential probate issues, and potentially without creditors or predators 
challenging your wishes? 

10
Retiring without estate and insurance planning strategies. Make this mistake 
and you may open the door for probate and taxes to dip into your wealth. You 
can also leave your estate open to family disputes, lawsuits and the burden 
of staggering final expenses. Long-term care insurance can prevent spending 
down your estate, and proper estate planning strategies can defer or avoid 
death taxes.

1 factcheck.org, “Tax Facts: Lowest Rates in 30 Years,” July 2012.
2 ssa.gov, “Retirement Planner: Getting Benefits While Working,” December 2014.
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11
Any retirement strategy should take inflation into  

account. Hypothetically, let’s say inflation averages 3% for the next 20 years. 
That means what costs $60,000 in 2014 will cost $63,654  in 2016 and 
$108,367 in 2034. By managing the distribution of your retirement assets with 
inflation in mind, you can make sure your “real” (inflation-adjusted) income can 
be maintained. This can help maximize your retirement income, help minimize 
your tax burden and help assure that your money outlives you.

12
Retiring on hope. People without a plan often walk away from work with no idea 
how long their money will last, no clue as to how it should be positioned, and 
only a vague idea of what they want retirement to be. Financial independence 
during retirement is usually one of the most important factors to retirees, and 
depending on their children financially can be one of their biggest fears.

13
Making hasty or unplanned money decisions. Spur-of-the-moment financial 
decisions with your portfolio or retirement plan can potentially affect your financial 
stability for years to come, and can leave you confused and uncertain about what 
to do next. Fortunately, there’s a better way. You can find a financial advisor—
someone you can meet face-to-face with, someone who can be a partner in your 
retirement planning.

14
Handing tax issues to your heirs. When you pass away, your remaining assets 
may go to three places: children, charity or government. Where do you want your 
wealth to go? Without good preparation, taxes may eat up a significant portion of 
your estate, and could potentially leave your heirs scrambling to pay huge tax bills. 
With good preparation, you may defer or eliminate taxes and help keep wealth 
growing for years to come. 

15
Dismissing the possible need for long-term care. A year’s stay at a nursing home 
can cost $50,000 or more.3 If you or your loved ones need that kind of care, how 
quickly can you free up that kind of money? Articles and reports predict that 
roughly 70% of those over the age of 65 will need long-term care services and 
support at some point in their lifetime.4 Do you have a plan to pay for long-term 
care if the need arises? 

16
Losing a chunk of your retirement savings. What will you do with your 401(k) 
assets when you retire? If you’re like most people, you’ve probably assumed 
you will roll them over into an IRA. IRAs can give you flexibility and withdrawal 
options, but there can be tax consequences that should be considered prior to 
taking distributions. Take a look at your options when it comes to IRA withdrawals. 
Make sure you make the appropriate IRA choices for your future. 

17
Being talked into investments. Many financial professionals are actually  
commission-based brokers who are often urged to sell mutual funds, annuities 
and other products sponsored by their broker-dealers. You don’t want to plan 
your retirement with a salesman. You deserve better—you deserve an advisor 
who will stick by you, who will educate you and alert you to the many options 
and choices available.

18
Thinking tomorrow will be just like today. Change is inevitable. Some people 
make decisions based on what’s happening today; others base their financial 
decisions on what has done well in the past. Yet, focus should be on your future. 
Explore your projected income needs and plan to anticipate financial changes.

19
Retiring without a retirement strategy. Positioning your assets during retirement 
is totally different than positioning your assets for retirement. A good strategy will 
help you determine how much you can expect to withdraw from your savings and 
how to position your assets for continued growth. Don’t retire without a strategy 
that creates a flexible, appropriate retirement strategy. 

20
Retiring without the help of a Financial Professional. This could potentially be 
one of the biggest mistakes of all. If you’re retiring without the assistance of a 
financial professional, the question is not whether you have enough to retire. 
The new question is: “Will your retirement money last for 20-40 years after your 
last paycheck?” Don’t risk outliving your money. 
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3 Genworth Financial, Inc., “Cost of Care Survey 2014,” March 25, 2014.
4 Centers for Medicare & Medicaid Services, “Medicare & You,” 2015.
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